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up to a value of a hundred million gold francs, of certain commer-
cial and industrial undertakings that had hitherto been conducted
by the State; the reorganization of the banking institutions of
the State; the establishment of a new monetary system, with
a stable value to the zloty, which was to cause the permanent
suppression of the mark; the creation of a Bank of Issue and the
liquidation of the Pohka Krajozoa Kasa Pozyczkowa (Polish
State Loan Bank); and the conversion and consolidation of former
loans and other State obligations.
BUDGET BALANCED
Grabski took prompt action. By estimating the Budget for
periods of one month, he was able to supervise each detail of the
financial situation, and his energy was such that the Budget was
balanced as from February i, 1924; on the same date inflation
was decidedly checked by a decree suppressing the issue of marks.
On April 14, 1924, an important part of his programme was
carried out by a decree establishing the zloty as the sole monetary
unit with the fixed value of the Swiss franc. The ofEcial ratio
between the mark and the zloty was established at 1,800,000
marks to one zloty; the two units circulated together till July i,
1924, when the zloty became sole legal tender. On April 15
another decree confirmed the Statutes of the Bank Polski (Bank
of Poland) as the Bank of Issue; it was a private joint stock bank,
the shares of which were taken up by public subscription; its
capital was a hundred million zlotys (raised in October 1927
to one hundred and fifty million zlotys but reduced to one
hundred millions again in February 1936), and it had the exclu-
sive right of issuing banknotes. It opened for business on
April 28, 1924.
THE BANK OF POLAND
The decree dealing with the establishment of a Bank of Issue
was published on January 20, 1924. The Government stated that
it would reserve 25 per cent of the share capital for itself, but
it reduced the amount to 10 per cent because more than the

